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In a year where we’ve witnessed catastrophic hurricanes, high infl ation, and fi nancial market turmoil, there is some 
welcome relief on the horizon courtesy of the Internal Revenue Service (IRS).  Last week, the IRS announced the 
infl ation adjusted 2023 annual limits for a variety of tax matters.

For the Tax Conscious:
• The annual gift tax exclusion increases to $17,000 from $16,000

• The unifi ed lifetime estate and gift tax exclusion climbs from $12.06 million
to $12.92 million per individual (however, this elevated amount is set to
sunset in 2026)

• The standard deduction receives a 7% increase to $27,700 for those
married and fi ling jointly and $13,850 for single fi lers

• The top capital gains bracket (20% tax rate) moves to $553,851 or more,
up from plus $517,200 for those married fi ling jointly, and the 15% bracket
expands to a range of $89,250 - $553,850

• Other changes include increases to the tax brackets across all marginal
levels (see table for single fi lers and married fi ling jointly)

For the Savers:
• IRA contribution limit rises from $6,000 to $6,500 after being static since 2019

(age 50+ catch-up contribution remains at $1,000)

• 401(k) employee contribution limit jumps to $22,500 (the $2,000 increase is
the largest dollar and percentage increase in history)

• The total contribution limit for 401(k) and SEP plans increases $5,000 to $66,000

• For those aged 50+, the total 401(k) plan contribution limit from all sources
(employee, employer, profi t sharing) increases to $73,500, including the
$7,500 catch-up contribution

Tax 
Rate

(Single) For 
Incomes Above

37% $578,125

35% $231,250 

32% $182,100

24% $95,375

22% $44,725

12% $11,000

10% $11,000 or less

Source: IRS

Tax 
Rate

(MFJ) For 
Incomes Above

37% $693,750 

35% $462,500

32% $364,200

24% $190,750 

22% $89,450 

12% $22,000 

10% $22,000 or less

Source: IRS

Naples Global Advisors, LLC (“NGA”) is governed under the Securities and Exchange Commission as an Investment Advisor under the Investment Advisors Act of 1940. 
Advisory services are only offered to clients or prospective clients where NGA and its representatives are properly licensed or exempt from licensure. All information has 
been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy, reliability, or 
completeness of, nor liability for, decisions based on such information, and it should not be relied on as such. This material has been prepared for informational purposes 
only, and is not intended to provide, and should not be relied on for, tax, legal or accounting advice.

naplesglobaladvisors.com  |  (239) 776-7900 
720 Fifth Avenue South, Suite 200  |  Naples, FL 34102


